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Nestlé doesn't have
valid rights to water
it's been bottling,
California officials
say

2017, they warned the giant water
bottler that it might not hold rights for
much of the water they take. Nestle
disputed those conclusions at the
time, and on Friday vowed to fight the
recommended order. With another
potential drought looming across
California, water board officials on
Friday laid out their case that Nestlé
must sharply curtail its withdrawals,
and said the matter “requires Nestlé’s
immediate attention.”

June 7, 2021
California water officials on
Friday issued a draft order telling
Nestlé to "cease and desist" taking
much of the millions of gallons of
water it pipes out of the San
Bernardino National Forest to sell as
Arrowhead brand bottled water. The
order, which must be approved by the
California Water Resources Control
Board, caps years of regulatory
probes and a public outcry over the
company’s water pipeline in the San
Bernardino
Mountains,
where
opponents argue that siphoning away
water harms spring-fed Strawberry
Creek and the wildlife that depends
on it. Nestlé’s use of water from the
national forest 70 miles east of Los
Angeles generated opposition and
protests from area residents – and a
lawsuit by environmental groups
–after a 2015 investigation by The
Palm Springs Desert Sun, part of the
USA TODAY Network, revealed that
the U.S. Forest Service was allowing
the company to pipe water from the
national forest using a permit with a
1988 expiration date, and with no
review of the environmental impacts
during the state's last severe drought.
State water officials opened a probe
into Nestle's water rights in 2015. In

CO2 pricing ‘not
enough’ to
decarbonise industry,
chemical makers say

support,” said Florie Gonsolin,
director
of
climate
change
transformation at CEFIC. Gonsolin
warned that the next decade will be
critical in demonstrating that a
carbon neutral transition in the
chemical sector can be a reality. Yet
both Huckstein and Gonsolin pointed
out the cost and risk factors
associated with the transition, calling
for carbon contracts for difference to
be implemented in order to ease
transitions. Carbon contracts for
difference are a financial instrument
guaranteeing a return on carbon
neutral investments. The payments
are meant to cover the difference
between the added costs of carbon
neutrality and the CO2 price under the
Emissions Trading Scheme (EU ETS).
If carbon prices go up, payments to
the companies go down. Industries
covered may even be obligated to pay
regulators if carbon prices exceed the
set price. This way, industry limits its
exposure to carbon price volatility
with the aid of the regulator. As a
result, businesses would be more
secure in their planning and, as the
argument goes, more willing to invest
in carbon neutral technology. The
European Commission may have
heeded some of those calls.

June 7, 2021
Despite carbon prices hitting a
record-breaking €50 per tonne on
Tuesday (4 May), the chemical
industry says additional measures
are needed to support the
transformation
to
a
net-zero
economy. “The ETS is not enough …
we need contracts for difference,”
said Brigitta Huckstein of BASF, the
largest chemical producer in the
world, speaking at a webinar on
Wednesday (5 May) hosted by the
European Chemical Industry Council
(CEFIC). “Rapid acceleration of
innovation … will need public
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Global CEOs: Business
Leaders Should Take
Stand Against Death
Penalty
June 7, 2021
Polman, the co-founder and cochair of IMAGINE, a global business
consultancypromotingstructuraland
institutional changes in corporate
practices to affect transformative
social and environmental change, is
one of 42 current signatories to the
Business
Leaders’
Declaration
Against the Death Penalty. “We are at
a crucial moment in the fight to end
America’s long and troubled history
of using capital punishment,” he
writes. “What people expect from
responsible business has changed.
Joining this fight is a way to make
good on so many commitments to be
ethical.” In March 2021, a group of 21
global business leaders, led by Virgin
Air chairman Richard Branson,
launched Business Leaders Against
the Death Penalty, a global business
initiative against capital punishment.
At the time, Branson called the death
penalty “broken beyond repair and …
marred
by
cruelty,
waste,
ineffectiveness, discrimination and
an unacceptable risk of error.” He
said that “y speaking out at this
crucial moment, business leaders
have an opportunity to help end this
inhumane and flawed practice.”
Polman was among a second set of
21 global business leaders that also
included Facebook COO Sheryl
Sandberg, Salesforce CEO Marc
Benioff, Alan Jope, Polman’s
successor as Unilever’s CEO, and
Bayer CEO Werner Baumann, to add
their names to the declaration in early
May. “The pandemic, mass antiracism
protests,
attacks
on
democracy, growing inequality and
the continuing destruction of our
planet have recast the role of
responsible business,” Polman wrote.
“Business leaders have spoken out
on issues from de-forestation to
voting laws to LGBTQ rights.

'Historic' G7 deal to
stop global corporate
tax avoidance
welcomed by tech
giants Google and
Facebook

mean Facebook paying more tax, and
in different places." A Google
spokesperson said the company
strongly supports the initiative and
hoped for a "balanced and durable"
agreement. Sky's economics and
data editor Ed Conway said: "This is
about trying to prevent billions of
dollars, if not trillions, of tax
avoidance by the world's biggest
companies. "At the moment taxes are
mostly based on profit but you can
shift those profits far more easily
than you can your sales". Companies
with a profit margin over 10% would
have a portion of tax taken above that
level, which is then reallocated on the
basis of sales to different countries
around the world.

June 7, 2021
Google and Facebook have
welcomed a G7 deal on tackling
corporate tax avoidance by big tech
companies. The agreement will see a
global minimum corporate tax of at
least 15% - lower than a floor of 21%
mooted by President Biden - and
changes to which countries will
benefit. Chancellor Rishi Sunak called
the deal "a proud moment". Speaking
after two days of talks in London, he
added it "meant the right companies
pay the right tax in the right places".
The changes would ensure major
corporations, especially those with a
strong online presence, will pay taxes
in the countries where they operate
and not only where they have
headquarters. Rich nations have
struggled for years to agree a way to
raise more revenue from large
multinationals such as Google,
Amazon and Facebook, which often
book profits in jurisdictions where
they pay little or no tax. After the
announcement Nick Clegg, vice
president of global affairs at
Facebook said: "We want the
international tax reform process to
succeed and recognize this could

TAX: Eight tech
companies in the UK
avoided an estimated
£1.5bn in 2019
June 4, 2021
The UK market is an extremely
important market for US based
technology companies. These well
known companies realise substantial
sales in the UK and as such are some
of the most significant economic
operators in our country. For
example, In 2020 Amazon made
£19.4bn in sales to UK customers, a
50% rise on the previous year and
more than 20 times the largest
physical bookseller in the UK,
Waterstones.1 It sold more goods to
UK customers than Morrisons, the
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fourth largest supermarket chain in
the country. The advertising revenues
of Google and Facebook now surpass
those made by ITV, or major
publishers such as News UK, the
owners of the Times Newspapers.
Given how profitable the digital
economy has proved to be, the vast
sales made by the global digital
giants should result in these
companies being some of the largest
corporate tax payers in the UK.
However, the accounts of the UK
businesses
of
these
major
international companies show that
very little profit is ever declared in the
UK and as such, little corporation tax
is paid on the profits these
companies make from UK customers.
These profits have instead reappeared in tax havens where the
company pays little or no tax at all.
TaxWatch has been tracking the tax
payments, revenues and profits of the
tech giants in the UK since we began
in 2018. Each year we have sought to
estimate the amount of revenues
generated by UK customers of major
tech companies, how much profit
should be attributed to those sales,
and how much tax has been avoided
by these companies by moving their
profits offshore. This year our
analysis takes on a special
significance, as Finance Ministers
seek to negotiate a new international
settlement
on
how
large
multinational companies should be
taxed.

Activist fund
expected to win third

seat on ExxonMobil
board
June 3, 2021
ExxonMobil expects to lose a
third board seat to an activist hedge
fund, Engine No 1, adding to the
pressure on one of the world’s largest
oil companies to introduce a more
effective climate transition plan. The
Texas-based producer announced
late on Wednesday that lawyers
counting shareholder votes had
found a third director nomination was
secured by Engine No 1, which
argued Exxon had not done enough
to prepare for the global shift from
fossil fuels. The vote for the third
director had been too close to call
immediately after Exxon’s annual
meeting last week, in which two rebel
directors from Engine No 1 were
voted in by shareholders. The
rebellion came on the same day as a
series of victories for climate
activists – both shareholders and
campaigners – as Chevron lost a
vote calling for it to reduce the
carbon emissions of the products it
sells. Its Anglo-Dutch rival Royal
Dutch Shell was ordered by a Dutch
courtroom to cut its emissions by
45% by 2030, in a landmark ruling.
Appointing directors backed by the
company is usually a formality, but
the imposition of three board
members by an activist hedge fund
founded less than six months ago
represents a significant blow to
Exxon’s plans to drill new wells in the
US and off the coast of Guyana.
Engine No 1 has said Exxon will also
have to cut carbon emissions from its
products, which will mean drilling for
less oil and gas in the future. Engine
No 1’s founder said the hedge fund –
reportedly named after a San
Francisco fire station sign – was
motivated by a plan to raise Exxon’s
share price by forcing it to take into
account decarbonisation, rather than
direct environmental concerns.

Investment firm
Engine No. 1 prepares
to launch Transform
500 ETF after Exxon
win
June 2, 2021
Investment firm Engine No. 1,
which last week won at least two
seats on Exxon Mobil Corp's (XOM.N)
board, is planning to launch an
exchange-traded fund that will focus
on socially conscious investing,
according to a regulatory filing. The
portfolio will be called the Engine No.
1 Transform 500 ETF and will invest
in the consumer, energy, financial
services, healthcare, technologies
and utilities sectors, among others,
according to a May 28 regulatory
filing. It "seeks to encourage
transformational change at the public
companies within its portfolio
through the application of proxy
voting guidelines," the filing said.
There are no details in the filing on
the fees the fund plans to charge,
how much money it may try to raise
or when the Securities and Exchange
Commission may make a decision on
approving the planned new offering.
Engine No. 1 was founded late last
year with roughly $250 million in
assets and made an enormous
splash when it announced a $40
million investment in Exxon and plans
to force the oil giant to improve its
financial performance and focus
more on clean energy by adding new
directors to the board. Last week,
Exxon shareholders elected at least
two of Engine No. 1's nominees, with
the counting not yet complete. All
along, investors expected Engine No.
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1 soon to try to raise fresh cash from
institutional and retail clients.
Planning for the ETF was set in
motion long before last week's win,
according to previous regulatory
filings. The new portfolio will be
managed by Molly Landes, who
joined Engine No. 1 in March after
having worked for BlackRock Inc
(BLK.N), the world's biggest asset
manager, since 2011, the filing says.

Deforestation in
Brazil's Amazon
worsened in recent
months, vice
president says

previously deployed the military in
response
to
rising
Amazon
deforestation and fires, but pulled
them out at the end of April. The
expensive deployments over the
course of 20 months failed to lower
destruction to levels seen prior to
Bolsonaro's presidency. Brazil's
official annual measurement of
deforestation runs from August to
July each year. Preliminary monthly
data from the government's Inpe
research institute shows Brazil has
been on pace to potentially meet
Mourao's 15% reduction during that
period with deforestation falling in
late 2020 and early 2021. But the
data shows double-digit increases in
March and April, while the most
critical
months
for
annual
deforestation lie ahead. read more
Deforestation peaks during the dry
season from May to October, when it
is easier for illegal loggers to access
the forest to harvest valuable wood.
Mourao also said he "deeply
regretted" that Environment Minister
Ricardo Salles was not present at a
meeting of the country's Amazon
Council on Wednesday at a time
when "we need cooperation."

June 2, 2021
Brazil's Vice President Hamilton
Mourao
on
Wednesday
acknowledged that destruction of the
Amazon rainforest had worsened
since March, saying the government
would send in the military if
necessary to meet its target to lower
deforestation by July. Mourao, who is
leading the government's Amazon
policy, told reporters in a briefing that
deforestation this month is "not
good" but reaffirmed a commitment
to lower deforestation by 15% in the
12-months
through
July.
Deforestation in Brazil's Amazon has
surged since right-wing President Jair
Bolsonaro took office in 2019. He has
called for the industrial development
of protected nature reserves and
criticizing
environmental
enforcement.
Bolsonaro
had

June 2, 2021
An Ohio federal judge is allowing
shareholder litigation to proceed
against FirstEnergy Corp., which is
accused of bribing an influential
lawmaker with $60 million. The
company did so for favorable
legislation that would bail out
FirstEnergy’s failing nuclear power
plants, Judge Algenon Marbley wrote
on May 11 when he denied a motion
to dismiss. “Taken as true, these
allegations together support this
court’s inference that a majority of
(members of FirstEnergy’s board of
directors)recklesslydisregardedtheir
duties to the company and allowed
the criminal scheme to continue
unchecked,” Judge Marbley wrote.
“Accordingly, the court finds that
Plaintiffs have alleged Defendants
face a substantial likelihood of
liability, and that demand was
therefore executed.” Lawyers at
Bernstein Litowitz and Saxena White
are leading the class action. Their
client – the Employees Retirement
System of the City of St. Louis – is
the lead plaintiff. Householder has
pleaded not guilty to the alleged
bribery scheme, which involved $60
million in payments. It started in
2016, when FirstEnergy told investors
it was seeking “legislative solutions”
to the financial problems at two of its
aging nuclear plants in Northern
Ohio. Householder was running for a
House seat he previously held. He
resigned in 2004 after bribery
allegations arose. But his district’s
voters picked him to retake the seat
and he took office in 2017.
FirstEnergy flew Householder to D.C.
for the presidential inauguration and
allegedly began making quarterly
payments
of
$250,000
to
Householder’s PAC, Generation Now.

Lawsuit against
FirstEnergy over
alleged $60M bribe to
Ohio Speaker gets
green light
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support from 17per cent of votes
cast, the filing showed. Proposals
with such low levels of support are
rarely adopted, although the figure
was about twice what similar calls for
workers-on-boards have received at
other companies in recent years.

Amazon pressed for
racial equity review
after strong vote tally
June 1, 2021
Amazon.com Inc should review
how it is addressing racial justice and
equity after a shareholder proposal
on the topic won strong backing, New
York state's top pension official said
on Friday. A filing on Friday showed
44per cent of votes cast supported a
call for a review of the company's
impact on equity, diversity and other
areas proposed by New York State
Comptroller Thomas DiNapoli at
Amazon's annual meeting on May 26,
a high total for such a measure.
DiNapoli said the measure would
have received a majority but for the
14per cent stake held by CEO Jeff
Bezos,
a
sign
of
investor
dissatisfaction at the leading online
retailer. "Shareholders sent a loud
message to Amazon that they want
the company to do more to address
racial diversity, equity and inclusion.
It's time for Amazon to listen to its
investors," DiNapoli said in an
emailed-statement. Amazon had
previously said the measure did not
win a majority but it did not give the
voting breakdown. An Amazon
representative said the company has
"initiated numerous programs to
assess and address racial justice
considerations across key aspects of
our operations that we believe fully
address the objectives of this
proposal.” The call for the racial
equity audit received the highest level
of support among 11 shareholder
proposals at Wednesday's meeting.
Another, calling for Amazon to
consider adding an hourly worker to
its board of directors received

More investors are
beginning to factor
water data into their
equity valuations

development and the transformation
to a low-carbon economy. More
investors are beginning to factor
water data into their equity valuations
The public sector is putting pressure
on companies to take accountability
for these risks and assist in
combating climate change. The Biden
administration hosted the 2021 Earth
Day Summit, re-establishing US
leadership and pledging to take
stronger actions on climate change.
Additionally, the SEC is tightening its
climate reporting regulations by
emphasising the need for material
risk disclosures. Investors are also
seeking information on corporate
water risks and impacts. More
investors are beginning to factor
water data into their equity
valuations. They are also considering
the levels of company transparency
and governance when making
investment decisions. There are
increasing demands on all fronts for
company leaders to act.

June 1, 2021
Understanding water risk and
making informed board decisions is
imperative to protecting the longterm interests of companies. With the
effects of climate change on the rise,
now is the time for boards to pay
close attention to the related
business risks and opportunities.
Water risk is receiving growing
recognition as a significant business
risk. Many high-priority climate
change effects tie to water. From
drought and flooding to potential
conflict over water resources, climate
change mitigation is inseparable
from water governance. Shareholder
water risk can be physical or
transitional. The former includes
actual events, such as sea level rise
and drought, that can negatively
impact a company’s supply chain or
operations. In contrast, transition risk
stems from failing to anticipate and
adapt to regulations and market
changes related to sustainable

Nine international
banks invest over
US$24 billion in
companies linked to
Myanmar regime
May 27, 2021
New research finds that nine
international banks hold shares worth
over US$24 billion across 18
companies affiliated with the military
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junta and its conglomerates in
Myanmar. These companies have
either direct and longstanding
commercial ties to Myanmar’s
military, or to state entities that the
military now controls as a result of
the February 1, 2021 coup. It includes
Bharat Electronics Inc, a company
that supplies defence equipment to
the Myanmar military; POSCO, one of
the Myanmar military’s closest
international business partners; and
eight oil and gas companies including
Chevron, Shell and Total. BankTrack
and Justice For Myanmar, the
publishers of this research, are
calling on international banks and all
other institutional investors to
immediately divest from companies
with longstanding, direct ties to the
military and its conglomerates, and to
demand that other companies halt all
payments to military-controlled
entities immediately. Mitsubishi UFJ
Financial Group, Sumitomo Mitsui
Financial Group, JPMorgan Chase,
UBS, Credit Suisse, Morgan Stanley,
Bank of America, Wells Fargo and
BNP Paribas among the top banks
investing in companies linked to the
Myanmar military junta, according to
reseach from BankTrack. https://ww
w.banktrack.org/download/investing
_in_the_military_cartel_nine_internati
onal_banks_invest_over_us24_billion_
in_companies_linked_to_myanmar_re
gime_and_atrocities/210526_banks_
and_myanmar_1.pdf

Shell: Netherlands
court orders oil giant

to cut emissions
May 27, 2021
A court in the Netherlands has
ruled in a landmark case that the oil
giant Shell must reduce its
emissions. By 2030, Shell must cut
its CO2 emissions by 45% compared
to 2019 levels, the civil court ruled.
The Shell group is responsible for its
own CO2 emissions and those of its
suppliers, the verdict said. It is the
first time a company has been legally
obliged to align its policies with the
Paris climate accords, says Friends
of the Earth (FoE). The environmental
group brought the case to court in
2019, alongside six other bodies and
more than 17,000 Dutch citizens.
Though the decision only applies in
the Netherlands, it could have wider
effects elsewhere. BBC Netherlands
correspondentAnnaHolligantweeted
that it was a "precedent-setting
judgement". A Shell spokesperson
said they "fully expect to appeal
today's disappointing court decision"
and added that they are stepping up
efforts to cut emissions. "Urgent
action is needed on climate change,
which is why we have accelerated our
efforts to become a net-zero
emissions energy company by 2050,"
the spokesperson said, adding that
Shell was investing "billions of dollars
in low-carbon energy, including
electric vehicle charging, hydrogen,
renewables and biofuels". "This is
really great news and a gigantic
victory for the earth, our children and
for all of us," FoE director Donald Pols
said in a statement. "The judge
leaves no doubt about it: Shell is
causing dangerous climate change
and must now stop it quickly." Read
more
www-bbc-couk.cdn.ampproject.org

ExxonMobil faces
landmark proxy
shareholder vote over
the future of its board
May 27, 2021
ExxonMobil is facing down what
could be a historic vote. On
Wednesday, the Annual General
Meeting of what was once the largest
publicly-traded oil company on earth
kicked off with a showdown over a
proxy fight that has been building
force for months. On one side, the
board and management of the Irving,
Tx.-based oil and gas giant, arguing
that the company is well prepared for
any energy transition, while insisting
that the world will be reliant on oil
and gas for decades to come. On the
other, a small investment firm
founded by veteran hedge fund
partner Charles James, called Engine
No. 1, arguing that years of slowing
returns and mounting debt for Exxon
have shown it needs energy-specific
sector guidance to help it embrace
change—and has put forward its own
four nominees for the Board. The
meeting comes at a tense time for
ExxonMobil. Although the company
banked $2.7 billion in net earnings in
the first quarter of 2021, helped by
rising oil prices and rounds of cost
cutting, its mammoth $22.4 billion
loss and record debt in 2020 are
casting a long shadow over the
company. It also has huge
implications for other companies
facing pressure over their approach
to reducing emissions and managing
energy transition. Though Engine No.
1's campaign would otherwise be a
classic activist campaign, long-time
Exxon watchers say that a political
shift with the election of Joe Biden,
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and sudden momentum on climate
action in the finance world, sets this
vote apart. “Investors have been
expressing discontent, but there’s
never been an alternative path
forwards before,” said Edward Mason,
who previously led engagement with
Exxon on behalf of Climate Action
100+, in his role as head of
responsible investment at the Church
of England’s investment arm.

ONGC neglected
Cyclone Tauktae
alerts, must be held
responsible, says
official
May 25, 2021
Maharashtra Minister Nawab
Malik on Thursday alleged that the Oil
and Natural Gas Corporation (ONGC)
Limited did not heed the warnings on
Cyclonic Tauktae and hence put the
lives of 600 workers on the barge in
danger. The Navy rescued 188
workmen and recovered bodies of 37
people from Barge Papaa (P305)
which sank in the Arabian Sea, 35
nautical miles from Mumbai under
the impact of Cyclone Tauktae.
"Despite many alerts on Cyclone
Tauktae, the ONGC neglected the
alert, the lives of 600 workers were in
danger. They were not shifted to a
safer place. More than 40 people are
still missing, hundreds of workers
were fighting for their lives in a rough

sea. Responsibility should be fixed,"
Malik said.
TheMaharashtraministerfurther
said that the ONGC and the
Petroleum
Ministry
must
be
answerable for putting the lives of the
workers in danger.
"Dharmendra Pradhan (Union
Petroleum Minister) has set up a
panel for enquiry in the matter but it
is not sufficient. It is the
responsibility of ONGC, those
officials responsible for this should
be suspended," he added.
Barge P305 started drifting after
its anchors gave way off the Heera
Oil Fields in Bombay High as cyclonic
storm Tauktae brushed past the
western coast.
The rescue operations by the
Navy were undertaken in extreme
weather conditions and in very rough
seas.
Meanwhile, reacting to the
financial assistance of Rs 1,000 crore
announced by Prime Minister
Narendra Modi for immediate relief
activities in Cyclone Tauktae ravaged
state Gujarat, Shiv Sena leader
Sanjay Raut said that if Gujarat has
given Rs 1,000 crore, soon Goa will
get Rs 500 crore and Maharashtra
will get Rs 1,500 crore as the Prime
Minister knows how Maharashtra has
suffered due to the cyclonic storm.

Shareholders Takes

Action to Force
Companies to Live up
to Commitments to a
Higher Purpose
May 25, 2021
The Shareholder Commons
continues to support shareholder
action to address the empty
promises recently made by hundreds
of Business Roundtable members
and others around their commitment
to a corporate purpose and serving
multiple
stakeholders.Â
This
shareholder action has increasingly
taken the form of proposals asking
companies to become public benefit
corporations (PBCs), which pursue
profit while also independently
accounting
for
social
and
environmental impact. This idea of a
systems-first approach to investing
that better serves beneficiaries is
gaining momentum and now has the
support of PIRC Limited, a
governance adviser that the Financial
Times has called "the canary in the
coalmine of corporate governance."
Votes are pending at Chevron,
BlackRock, Alphabet, Facebook,
Salesforce, Caterpillar, and Yelp. "We
are supporting PBC proposals
because we consider that the
inclusion of environmental and social
objectives in the corporate purpose
of corporations aligns companies,
diversified shareholders and other
stakeholders in a manner that a
statement by the Chief Executive
cannot," saidÂ Francesco Navarrini,
Head of Research at PIRC. "With a
legal change, all stakeholders can see
that the purpose of the corporation
has truly changed. If there has been
no such indication of an authentic
commitment, shareholders have the
right to ask if anything has
meaningfully changed. In recent
years, there has been an increasing
number of companies in both the U.S.
and other markets such as France
and Italy that have changed their
articles to become Public Benefit
Corporations, or the local equivalent."
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The IEA leaves little
room for doubt: no
fossil fuel expansion
in a net-zero pathway

Agency had set out a ‘case’ called
Net Zero Emissions by 2050, but its
modelling stopped at 2030. The other
‘full’ energy scenarios that the IEA
offered, such as the Sustainable
Development Scenario (SDS), were
not 1.5°C aligned and allowed for
decades of continued fossil fuel
expansion. It was scenarios like the
SDS which the energy sector and its
financiers could happily use to justify
their increased fossil fuel production.
That dynamic changed today with the
launch of the Net Zero by 2050
Roadmap. It’s not just the first full
energy scenario of the IEA that is
actually 1.

May 18, 2021
Banktrack:
Today,
the
International Energy Agency (IEA)
launched a long-awaited new report
setting out for the first time an
energy scenario that is aligned with
the urgent goal of limiting global
warming to 1.5°C. The Agency sets
this out in its report, “Net Zero by
2050: A roadmap for global energy
sector”, which it claims is “one of the
most important and challenging
undertakings in the IEA’s history”.
Although not without problems, its
headline conclusion is rock-solid:
there can be no new fossil fuels in a
net-zero by 2050 pathway. This
conclusion is fully aligned with one of
the core demands of the global call
on banks on the new Fossil Banks No
Thanksplatform,launchedyesterday.
The IEA is considered the go-to
source for modelling detailed energy
scenarios, which banks, investors
and the fossil fuel industry have been
using for years to plan and justify
fossil fuel production and expansion.
Until today one of the largest, if not
the largest, shortcoming of the IEA’s
energy scenarios was the lack of a
scenario that is fully aligned with the
goal of keeping the global
temperature rise to 1.5°C. The

Shell’s net zero
climate plans need
land up to three times
the size of the
Netherlands for
carbon offsets

million tonnes of CO2 from its
polluting activities by planting
forests. ActionAid’s analysis finds
this would need 12 million hectares
of land by 2030 – the equivalent of
three times the size of the
Netherlands. Instead of phasing out
fossil fuels over the next decade to
cut harmful CO2 emissions, Shell will
continue investing $4billion a year in
fossil gas, and $8billion a year on oil
and gas exploration, compared to just
$2-3billion in renewable energy.
Teresa Anderson, climate policy
coordinator
at
ActionAid
International, says: “Shell’s climate
plans embody so much of what is
wrong with net zero climate targets.
Hundreds of corporations and
governments have released similar
net zero targets to much fanfare, but
they are being used as a
smokescreen that allows pollution to
continue, instead of delivering the
emission cuts needed to avert
catastrophic climate change. “Their
plans rest on planting vast new
forests, bioenergy crops and
unproven technologies. Given that
just one company, Shell, needs to find
land three times the size of the
Netherlands over the next 10 years,
there isn’t enough available land on
earth to meet the demand outlined in
the hundreds of other targets. “This
puts communities in the Global
South,
particularly
indigenous
peoples and women farmers, at risk
of devastating land grabs and rights
abuses.”

May 18, 2021
As
Royal
Dutch
Shell’s
shareholders meet in The Hague for
their annual general meeting, new
analysis by ActionAid International
exposes the fossil fuel giant’s net
zero climate plans to keep polluting
while planting vast tree plantations
likely to drive land grabs in the Global
South. To reach net zero emissions
by 2050, Shell plans to offset 120

The Biden State
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Department Nominee
Who Worked for
Saudi Arabia and Big
Oil
May 18, 2021
President Joe Biden’s Clean
Energy Future Plan takes former
President Donald Trump to task for
“irresponsible trade policies and
consistent siding with oil lobbyists
over American growers.” But one of
Biden’s own top State Department
nominees,
Jose
Fernandez,
previously worked for Saudi Arabia’s
Public Investment Fund and oil giants
like Chevron, Occidental Petroleum,
and the multinational oil and gas
company SK E&P, his financial
disclosure forms reveal. Once
confirmed, Fernandez will be charged
with leading the State Department’s
environmental
and
“economic
growth” policies abroad. Fernandez,
who in March was officially
nominated to be the undersecretary
of state for economic growth, energy,
and the environment, provided “legal
services” to Saudi Arabia’s sovereign
wealth fund while he was a partner at
the law firm Gibson Dunn. He also
disclosed that he has done separate
legal work for a number of oil
companies and owns stock in fossil
fuel companies like Chevron, Royal
Dutch Shell, Sempra Energy, and the
Southern Company. But these
publicly
available
disclosure
forms—which only require officials to
disclose clients they had over the
past year—provide an insufficient
view into the true nature of their
activities, said Elias Alsbergas of the
Revolving Door Project, a group that
tracks the private sector conflicts of
elected
officials.
The
State
Department declined to comment on
questions
about
Fernandez’s
previous work or potential conflicts of
interest.

US Fed privately
presses big banks on
risks from climate
change

and hand over the data, the people
said. That analysis includes testing
the geographical exposure of bank
assets to physical risks such as
flooding, drought and wildfires, as
well as testing exposures to different
sectors, such as how oil and gas
loans may perform versus renewable
energy loans. The aim of the tests is
to identify risks, but the Fed has not
indicated that the data it is gathering
would translate into any additional
capital charges or other regulatory
actions.
"They're
being
very
pragmatic. They're doing their
homework," said one of the people

May 18, 2021
The US Federal Reserve has
asked lenders to start providing
information on the measures they are
taking to mitigate climate changerelated risks to their balance sheets,
according to four people with
knowledge of the matter. The
previously unreported supervisory
discussions highlight how US
watchdogs are moving to execute
President Joe Biden's agenda to
incorporate climate risk into the
financial regulatory system, with
potentially major ramifications for
Wall
Street.
While
European
regulators are this year rolling-out
climate-change "stress tests" for
lenders, the Fed lags its peers. Fed
officials have previously said they are
considering a new scenario analysis
to help them understand how climate
change may affect trillions of dollars'
worth of bank assets, but have not
said how or when they would start to
apply such tests. In private
discussions,
however,
Fed
supervisors have begun pressing
large lenders to detail the measures
they are taking to understand how
their loan books would perform under
certain climate change scenarios, the
four people said. Fed officials have
not dictated the parameters for the
analysis but have made it clear they
expect lenders to conduct the
internal risk-management exercises

Judge orders biggest
corporate bribery
trial in history
against Shell, Eni,
CEO and executives
May 18, 2021
Royal Dutch Shell and Italian oil
giant Eni have been ordered to stand
trial in Milan on charges of
aggravated international corruption
for their role in a 2011 $1.1bn deal for
Nigerian oil block OPL 245. ...Eni
current CEO were also ordered to face
trial alongside four Royal Dutch Shell
staff members... and two former MI6
agents employed by Shell. No
company as large as Royal Dutch
Shell or such senior executives of a
major oil company have ever stood
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trial for bribery offences. The
investigation by the Milan public
prosecutor was triggered by a
complaint filed in Autumn 2013 by
Global Witness, The Corner House,
Re:Common and Nigerian anticorruption campaigner Dotun Oloko.
The case has also been investigated
in Nigeria and the United States
following the groups’ complaints.
Public
prosecutors
in
The
Netherlands are also investigating
the case. “The Nigerian people lost
out on over $1 billion dollars,
equivalent to the country’s entire
health budget, as a result of this
corrupt deal. ...said Simon Taylor... of
Global Witness ...Nigerian authorities
have also filed charges against a
Shell subsidiary and Eni as well as
several of their staff....The Nigerian
government has also issued a billion
dollar civil claim against JP Morgan
for their role as a banker to the deal.
JP Morgan has stated that they
consider the allegation against them
to be “unsubstantiated and without
merit”. Read more www.businesshumanrights.org

rejected a shareholder resolution on
climate change targets by a large
majority. The company said that only
20.65% of shareholders voted in favor
of the resolution, which the board had
originally recommended shouldn't be
approved. "We will continue to
engage with shareholders on our
strategy, targets and aims so as to
ensure their views are fully
understood," it said. Write to Adriano
Marchese
at
adriano.marchese@wsj.com Read
more www.marketwatch.com

Japan’s megabank
still not aligned with
the Paris Agreement

exceptions such as ultra-supercritical
pressure (USC) technology from the
previous policy. However, in an
exchange with NGOs, the Group
clarified that under the new policy,
“support can be considered when
(projects) will contribute to transition
to decarbonization, such as CCUS
and ammonia / biomass mixed
combustion.” These technologies
have not yet been put to practical use
and will not contribute to the
achievement of the medium-term
goal required for the 1.5 degrees
Celsius goal of the Paris Agreement,
which is to halve greenhouse gases
in 2030. Regarding the mixed
combustion of ammonia and
hydrogen, about 10-20% of the mixed
combustion is aimed at, and it is not
a solution at all. Coal-fired power
plants need to be shut down by 2030
in OECD countries and by 2040
globally to reach the 1.5 degrees
target. Instead of treating CCUS and
mixed combustion technology as
exceptions, the Group needs to set
rigorous criteria to determine whether
their
clients’
businesses
are
consistent with the 1.5 degrees goal.

May 17, 2021

BP Shareholders
Reject Shareholder
Resolution on Climate
Change Targets
May 18, 2021
Oil major BP PLC said
Wednesday that shareholders have

Today,
Sumitomo
Mitsui
Financial Group (hereinafter SMBC
Group) published a statement entitled
“Reinforcing Efforts against Climate
Change,” (1) announcing revisions to
its coal-fired power sector policy as
well as updated targets for green and
sustainability finance. Environmental
NGOs welcomed the strengthening of
policies toward decarbonization, but
issued the following statement,
recognizing that there are still many
challenges to be addressed for the
SMBC Group to set a business
strategy consistent with the Paris
Agreement. In the new policy, the
Group stated that “Support for newly
planned coal-fired power plants and
the expansion of existing plants are
not
provided”
and
removed

Duke Energy Among
55 Companies That
Paid No U.S. Taxes
Last Year
May 17, 2021
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A new analysis of corporate
earnings finds that Duke Energy is
among at least 55 large publicly
traded U.S. companies that paid no
federal income tax in 2020, a year in
which it turned a more than $1 billion
profit. An analysis by the Institute on
Taxation and Economic Policy, a
progressive think tank, finds that
Duke and other large companies used
lower tax rates and tax incentives to
eliminate their federal liability. In
Duke's case, those measures turned
what could have been a $176 million
income tax bill into a tax credit. When
companies don't pay taxes, it leaves a
gap in federal revenues, said the
institute's Matthew Gardner, who coauthored the report with Steve
Wamhoff. "When those revenues
aren't there because companies are
avoiding tax, despite being profitable,
that money has to come from
somewhere else," Gardner said. "It
could come from hiking taxes on
everybody else. More probable in the
current climate, is that it'll come from
mortgaging our future (by) passing
these costs on to the next generation,
or maybe cutting spending-side
initiatives." In other words, borrowing.
Or the government could make up for
tax breaks with spending cuts.
Among the federal tax changes that
have helped big companies is the
2017 reduction in the corporate tax
rate, from 35% to 21%. Gardner and
others have noted that many
companies used the extra money to
buy back their own shares, which
typically helps increase stock prices.
The report's analysis says Duke had
taxable U.S. profits in 2020 of $826
million. If it paid the straight 21%
corporate income tax, it would have
owed $176 million.

Nike, Adidas, H&M
Face Boycott In China
Over Comments On
Forced Labour In
Xinjiang

Ning Co’s surged. Though H&M
released a statement on Wednesday
stating it respected its Chinese
customers, it was nowhere to be
found on Baidu Maps and Chinese ecommerce platforms by the next day.
With the social media heat from
China and the pressure from activists
in the west, it’s unsure what the next
step will be for these brands. Read
more www.mensxp.com

May 12, 2021
Nike and Adidas on Thursday
joined various western brands that
are under fire in Chinese social media
for comments they’ve made on the
Chinese region, Xinjiang. Home to a
vast number of Muslim Uyghurs,
Xinjiang has come under scrutiny for
allegations of human rights abuse
and forcing Muslim minorities into
work camps. However, the Chinese
government has denied these
allegations and is calling for these
companies to “correct wrong
practices”. According to Global
Times, Gao Feng, a Commerce
Ministry spokesman, said, “The socalled existence of forced labor in the
Xinjiang region is totally fictitious.”
The heat towards foreign brands
began
with
Swedish
fashion
company H&M, when the ruling
party’s Youth League called attention
to the company’s statement from
March 2020, where it had said that it
did not source products from Xinjiang
and was concerned over the reports
of forced labour. Besides H&M, Nike,
and Adidas, brands like GAP, UNIQLO,
Inditex, and New Balance have also
made statements on Xinjiang, which
go as far back as two years ago.
Chinese celebrities, actors, and idols
are now dropping their contracts with
these brands, including Wang Yibo,
Eason Chan, among many others.
Meanwhile, the shares for H&M,
Adidas, and Inditex fell on Thursday
as those of local Chinese companies
such as Anta Sports Products and Li

Dual-class shares
threaten shareholder
democracy and good
governance
May 12, 2021
We could be forgiven for thinking
that the proposed changes to the
London listing rules following Lord
Hill’s report were a done deal.
Powerful lobbying from the London
Stock Exchange and other City
players may have all but pushed the
measures—includingtheintroduction
of dual-class shares for premium
listed companies—over the line. The
recent announcement of multi-billion
pound initial public offerings for
London portrayed, as miraculously
saved from the clutches of markets in
Amsterdam and New York, must
mean the advisory fees and bragging
rights from IPOs are in sight. The
government’s stated post-Brexit aim
“to make the UK the most open and
dynamic financial centre in the world
reduce burdens” is spot on. But many
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remain unhappy with some of the
proposed changes which cut across
the further aim of “maintaining high
standards of regulation”. How is it
possible to have an equity market
with dual-share classes when “equity”
means “equal treatment”? The
concern relates primarily to the
abandonment of the principle of
equal treatment for all shareholders.
The critics see this as heralding the
very death of shareholder democracy.
How is it possible, they ask, to have
an equity market with dual-share
classes when “equity” means “equal
treatment”? So “dual-class equity” is
an oxymoron. Sadly, this particular
boat has already sailed. Dual-class
shares have already been allowed for
the recent LSE standard listing IPO of
loss-making The Hut Group (THG)
and others have followed. Only two
pages of the 200-page THG
prospectus
was
devoted
to
governance. The founder and major
shareholder is both executive chair
and chief executive, as well as being
the company’s landlord.

Banks still aren’t
accounting for the
emissions they
finance

industries
from
energy
to
manufacturing to cut their emissions.
And recently, big banks have started
bragging about their climate
credentials: Bank of America, Morgan
Stanley, and others all committed last
week to reach net zero emissions by
2050 in their operations and
investment portfolios. On April 26,
Citigroup showed what that looks like
by disclosing it walked away from at
least 11 major deals related to coalfired power plants last year. But the
financial industry has not yet
reckoned with its full carbon
footprint, according to a new
survey from the Carbon Disclosure
Project (CDP), a nonprofit that
manages a global repository of
carbon disclosures from companies
and governments. CDP asked nearly
700 global financial institutions
about their approach to “Scope 3”
emissions:
greenhouse
gas
emissions from the companies and
projects in their investment portfolio,
rather than from their own offices or
operations. Of the 332 firms that
responded, about half had not
conducted any analysis of the
climate impact of their investment
portfolios. Only a quarter of
respondents—84
financial
institutions—had published public
data
about
their
portfolios’
emissions. These data reveal the
magnitude of what most financial
institutions are still ignoring: Banks’
portfolio companies are emitting 700
times more emissions on average
than their own operations. Emily
Kreps, CDP’s global director of capital
markets, says financial institutions
are turning a blind eye to their biggest
sources of emissions because they
can.

May 12, 2021
Banks
are
central
to
decarbonizing the economy. As a
main source of financing for the
world’s
infrastructure,
they’re
uniquely empowered to pressure
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